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THE COMPANY

Panama-based Bellhaven Copper & Gold Inc. is a mineral exploration and development company 
listed on the TSX Venture Exchange. The Company is engaged in the acquisition and exploration 
of mineral properties in the Republic of Panama. Bellhaven is a development-stage company, and 
has yet to generate revenues from its operations.   

As one of Panama’s leading exploration companies, Bellhaven has rapidly acquired an impressive 
portfolio of mineral properties. These highly prospective copper and gold concessions, totalling over 
500 square kilometres, are located in known mineral-rich regions of Panama. Detailed information 
on the Company’s properties is presented in Appendix 2.

The properties are as follows:

 

Proper ty Ownership Interest Size Comments
Cerro Chorcha Farm-in agreement with Empire 

Minerals, will give Empire an option 
to obtain 65% interest by spending 
$21m 

Concession block covers 
242 km2

NI 43-101 compliant Inferred 
Resource of 134 Mt 0.48% copper 
0.059 g/t gold  (1.4 billion lbs copper)

Rio Liri 100% interest Concession covers 8,798 
hectares. Known deposit is 
open to North, East and 
South

NI 43-101 compliant Inferred 
Resource contains 1.66 Mt at 1.35 g/t 
gold

Pitaloza/Azuero 100% interest One metallic mineral 
concession (Pitaloza) 
comprising 3,299 hectares, 
and  five concession 
applications comprising 
53,820 hectares

Azuero is host to high sulfidation 
epithermal gold and copper targets, 
similar to nearby Cerro Quema gold 
deposit.

Veraguas Gold 
& Base Metal 

100% interest 15,097 hectares between 
and adjacent to the Santa 
Rosa and Remance gold 
mines

Veta Blanca on the Los Hatillos 
concession is host to NI 43-101 
compliant Measured and Indicated 
Resources of 17,000 tonnes 12.5g/t 
gold, 21.6 g/t silver, 0.14% copper, 
2.49% lead, and 3.85% zinc

Source: eResearch
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INVESTMENT  CONSIDERATIONS

• Strategic Partnerships:  The recently announced farm-in agreement with Empire to explore 
the Cerro Chorcha property, requires exploration spending by Empire of US$15 million and 
payments of US$6 million in cash and stock to Bellhaven over a 3 year period. In exchange, 
Bellhaven’s direct interest in the property drops to 35%, but the Company receives Empire 
shares, and cash that could be invested in other properties.  

• Drilling Program: With the ! rst drill rig expected to arrive at the Cerro Chorcha property 
in April, drilling is expected to commence shortly thereafter. 

• New Prospects:  The Company is well positioned to look to neighbouring Colombia for 
new properties and partnerships. Colombia is a relatively under-explored country that may 
offer promising potential.     

Strengths
• Strategic Plan: The new CEO, Julio Benedetti, has recently introduced a new strategic plan 

aimed at accelerating the development of Bellhaven’s projects through aggressive property 
acquisitions and joint ventures. Consequently, we expect to see an acceleration of news " ow 
from Bellhaven over the next year.

• Well-Connected Management: The management team is well connected with the 
government of the Republic of Panama, as evidenced by senior positions held in various 
government mining of! ces. For example, Alfredo Burgos served as Director General of the 
Panamanian Government’s Mineral Resources Department, and President of the Mining 
Policy Commission of Panama (where he was involved in the approval of amendments to 
the mining code of Panama).   

• Mining Friendly Government: The Panamanian government is generally mining friendly. 
Given there are currently no producing mines in Panama, the economic bene! ts of a start-up 
operation could be considerable (See Appendix 3 for more details on Panama).  

• Good L iquidity:  The Company has good balance sheet liquidity, with cash at $1.48 million 
at January 31, 2007. Following the closing of the joint venture agreement with Empire the 
cash position improved further, re" ecting the initial cash payment of US$500,000 due upon 
closing (see Recent Developments).   

Challenges
• Native Rights: The Comarca Ngöbe-Buglé indigenous people control much of the land 

where Bellhaven is exploring. Despite reaching exclusive exploration agreements with the 
native people to explore their land, Bellhaven’s (or its partner’s) rights to the minerals is a 
future uncertainty, if/when a producing mine is established. The Company is the ! rst ever 
to secure an exclusive agreement with all three regions of the Comarca Ngöbe-Buglé native 
people. 

• Property Accessibility:  The Cerro Chorcha property is located high in mountainous terrain, 
and is inaccessible by road. Road access will not be easily completed. The steep, precipitous 
mountain terrain is in the midst of a high altitude rain forest that receives up to 7 metres of 
annual rainfall. 

• Political Risk: There is the potential for increased political risk operating in Panama, relative 
to operating in developed countries. However, there has never been a situation in Panama 
where the government or an agency has expropriated any mineral rights or concessions. 

• Investor Awareness: There is need for increased investor awareness of Bellhaven and the 
developments it has underway.  

COMMENT :  Management’s new corporate strategy is intended to accelerate the Company’s 
development, and as such, we expect that increased exploration activity and property acquisitions 
could lead to greater news fl ow going forward, and increased investor awareness.



Initiating Report                                                  eResearch

5April 16, 2007

 CORPORATE OBJECTIVES

The Company’s recently revised corporate objectives include the following:

1. Advancement of Key Projects: Advance the Cerro Chorcha and Rio Liri Projects, by completing 
the ! rst phase of drilling at both.
 a) Cerro Chorcha Project: Complete camp construction, topographic survey and   
 additional surface sampling in new adjacent prospective areas, in order to be drill-  
 ready by the end of March 2007.
 b) Rio Liri Project: Complete topographic survey and additional samples at Molejón Hill,  
 a target located 2 km north of the C. Pelado main zone. 

2. Dr illing Contracts: Management has recently completed its objective to secure drilling equipment 
by April 2007. A drilling contract has been signed with Cabo Drilling Corp. 

3. Joint Ventures: Emphasis will be placed in locating partners for the properties.
 a) Negotiate and ! nalize joint ventures for the remaining projects Bellhaven has in its  
 portfolio such as Azuero and Veraguas.
  b) In addition to the Cerro Chorcha joint venture, management plans to entertain joint  
 ventures at Rio Liri. 

4. Incr easing Property Holdings: Expand the property package in Panama by requesting new 
exploration concessions. Management has already identi! ed several new prospective areas.

5. Colombia Program: Management intends to investigate opportunities in Colombia.
 a) Obtain several mineral properties in Colombia by association or joint venture   
 with property owners, or by obtaining Bellhaven’s own concessions, by applying   
 directly to the mineral authority.
  b) Establish a Bellhaven subsidiary to operate in Colombia. 

6. Expenditures: Management intends to reduce its operational burn rate compared to the   
 recent past (excluding drilling expenditures). This is expected to be accomplished by   
 joint venturing certain projects: in particular, the Cerro Chorcha farm-in arrangement.

 
COMMENT :  The key theme here is that the new CEO is planning to accelerate the development 
of the various projects, compared to the previous “go-slow” corporate strategy. Consequently, 
management has decided to establish various farm-in agreements with “deep pocketed” joint venture 
partners to advance exploration activities and improve Bellhaven’s fi nancial fl exibility.    
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RECENT DEVELOPMENTS

March 7, 2007:  Bellhaven signed a de! nitive agreement with Empire Minerals Corp (OTC: EMPL) 
to explore and develop the highly-prospective Cerro Chorcha copper property in Panama. Empire 
committed to cash and stock payments to Bellhaven of US$6 million, and will spend US$15 million 
over three years to develop the property. Empire has an option to acquire 65% of Cuprum Resource 
Corporation (a 100% owned subsidiary of Bellhaven that holds Cerro Chorcha) and, thus, has an 
option to acquire a 65% interest in the Cerro Chorcha property. This interest could increase to 75% 
if Empire delivers a bankable feasibility study to Bellhaven by March 7, 2010.

More speci! cally, Empire paid Bellhaven US$500,000 cash immediately and will make 3 further 
payments of US$500,000 at each anniversary of the Effective Date. In addition, Bellhaven will 
receive US$4,000,000 worth of common shares of Empire (eResearch believes Empire will pursue 
a listing on a stock exchange in the future). 

From an analytical perspective, Bellhaven will maintain only a 25% interest in its " agship Cerro 
Chorcha property (offset by the ownership stake in Empire), but this was inevitable if the project 
was to be developed on a timely basis. Furthermore, it reduces Bellhaven’s cash burn and provides 
additional cash resources to allocate to the Company’s other projects in Panama or potentially 
Colombia, as management has indicated in its strategic plan. Please see the press release for further 
details regarding this announcement.

February 12, 2007: Bellhaven announced the signing of a de! nitive US$4.0 Million 5-year joint 
venture agreement with Western Troy Capital Resources (WRY:TSX-V) to explore its Viento Frio 
Concession. According to the terms of the agreement, Western Troy will have the option to earn up 
to 70% interest in the Viento Frio Concession, located in the Colon Province of Panama, by spending 
up to US$3.5 million in exploration, making payments of up to US$500,000 in cash and stock, and 
granting up to 250,000 warrants. Bellhaven will be the operator of the exploration program. Please 
see the press release for further details regarding this announcement.

FINANCIAL  REVIEW  AND OUTLOOK

Fiscal Year: The Company’s reporting year-end is April 30.

Revenue/Income: Bellhaven is a development stage company, and has yet to generate operating 
revenues. Modest non-operating revenue is generated from the sale of properties and from interest 
income. 

Cash:  Bellhaven had cash of $1.48 million at the end of its last reporting period, January 31, 
2007, and there have been no ! nancings since this date. The farm-in agreement with Empire would 
see the latter spend US$15 million on the property and deliver US$6 million in cash and stock to 
Bellhaven over a three-year period. Four cash payments of US$500,000 are expected over the next 
three years.

Burn Rate: General and administrative expenses (i.e., the “burn”, which includes all non-
discretionary expenses, such as salaries, rent, of! ce operating expense, professional fees, and 
shareholder costs, etc.) were $875,000 through the ! rst nine months of ! scal 2007, equivalent to 
$97,184 monthly. As previously discussed, the new CEO has outlined plans to control the operational 
burn rate by joint venturing its projects to share the costs. Accordingly, we anticipate the Company’s 
monthly burn will be " at for ! scal 2007, and drop slightly in ! scal 2008.  
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Capex: Exploration expenditures were $1 million for the ! rst nine months of ! scal 2007, and are 
estimated to be approximately $1.2 million for the full year. Re" ecting the farm-in agreement with 
Empire to develop the Cerro Chorcha property, the focus of Bellhaven’s capital expenditures is 
expected to shift towards its other projects. We anticipate capex for ! scal 2008 of approximately 
$900,000.

Options and Warrants: The Company has the following options and warrants outstanding:

COMMENT : All the outstanding warrants are currently out-of-the-money and, are not expected 
to be exercised during our forecast period, unless the share price rises sharply. 

Financing: The Company raised $2.4 million through a private placement early in ! scal 2007, 
which provided management with suf! cient funding to advance its exploration activities to date. 
The private placement consisted of 3.1 million units at $0.80 per unit. Each unit consisted of one 
common share and one share purchase warrant exercisable at $1.10 in the ! rst year, and $1.45 in 
the second year. 

The need for additional funding in ! scal 2008, will depend on the level of property acquisitions 
and any further joint venture agreements. 

Capital Structure:  Bellhaven has 20.8 million shares outstanding, of which roughly 35% 
is controlled by management. At the current share price of $0.53, the Company has a market 
capitalization of $11 million. While there is no formal debt on the balance sheet, from an analytical 
perspective the Obligations Under Capital Leases ($228,000) is considered debt equivalent. This 
translates into a debt/capital ratio of 5%, which is easily manageable. 

Financial Statements:  Set out below are Bellhaven’s ! nancial statements: 

1.  Options:
Exercise Price Number Expiry Date Comments Potential Equity

Options:
$0.56 100,000        10-Feb-10 Out-of-the-Money $56,000
$0.72 300,000        3-May-10 Out-of-the-Money $216,000
$0.72 100,000        20-Sep-10 Out-of-the-Money $72,000
$0.84 700,000        23-Jul-11 Out-of-the-Money $588,000
$0.73 150,000        11-Sep-11 Out-of-the-Money $109,500

Total 1,350,000     $1,041,500

2. Warrants

Exercise Price Number Expiry Date Comments Potential Equity
Warrants:

$1.10 2,265,246     19-Feb-08 Out-of-the-Money $2,491,771
1.10 and 1.45 3,125,000     5-Jun 07&08 Out-of-the-Money $3,984,375 *
1.10 and 1.45 187,500        5-Jun 07&08 Out-of-the-Money $239,063 *
1.10 and 1.45 125,200        5-Jun 07&08 Out-of-the-Money $159,630 *

Total 5,702,946     $6,874,838
* Calculated based on an average share price of $1.28
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 Table 1: Selected Financial Statements

Source: Company & eResearch

            Year Ending
9 Months Ending Jan 31:  April 30  April 30  April 30  April 30

Statement of Income/(Loss): 2006 2007 2005 2006 2007E 2008E
Net Revenue 0 0 0 0 0 0
Non-Operating Income 8,874 51,606 16,328 14,597 68,808 70,000
General & Admin. Expense + Fees (363,501) (874,656) (488,634) (790,019) (1,200,000) (1,100,000)
Stock-based Compensation (157,477) (419,336) (18,939) (162,679) (559,113) (600,000)
Foreign Exchange Loss (21,713)        (6,784)          (4,703)          (13,372) (9,045) (10,000)
Amortization (20,868) (38,715) (2,765) (33,885) (51,620) (52,000)
Total Expenses (563,559) (1,339,491) (515,041) (999,955) (1,819,779) (1,762,000)
EBIT (554,685) (1,287,885) (498,713) (985,358) (1,750,971) (1,692,000)
Interest expense (16,822)        (14,825)        (557)             (18,869)        (19,767) (20,000)
Other Income/(Expenses) 0 (66,810) (133,121) 0 (66,810) 0
Net Income/(Loss) (571,507) (1,369,520) (632,391) (1,004,227) (1,837,547) (1,712,000)

Total Shares Outstanding 14,510,951 20,793,151 11,392,522 14,510,951 20,793,151 23,459,818
Weighted Average Shares Outstanding 11,786,897 18,377,868 4,826,580 12,451,118 20,793,151 22,126,484
Earnings (Loss) Per Share ($0.05) ($0.07) ($0.13) ($0.08) ($0.09) ($0.08)

Statement of Cash Flow:
Net Income (Loss) (571,507) (1,369,520) (632,391) (1,004,227) (1,837,547) (1,712,000)
All Non-Cash Items 159,046 592,408 134,818 172,993 610,733 652,000
Cash Flow from Operations (412,461) (777,112) (497,573) (831,234) (1,226,814) (1,060,000)
Capital Expenditures (Properties) (626,892) (1,003,525) (161,778) (850,430) (1,200,000) (900,000)
Free Cash Flow (1,039,353) (1,780,637) (659,351) (1,681,664) (2,426,814) (1,960,000)
Working Capital Changes (39,041) (100,424) 3,099 52,475 (592,843) (1,142,000)
(Acquisitions)/Dispositions 0 (18,865) (172,544) 0 506,135 500,000
Equity Financing 1,315,997 2,409,536 1,612,938 2,341,976 2,409,536 2,000,000
Debt Financing (23,040) (504,700) (910) (31,819) (504,700) 0
Change in Cash 214,563 4,910 783,232 680,968 (608,686) (602,000)

Cash, Beginning of the Period 795,175 1,476,143 11,943 795,175 1,476,143 867,457
Cash, End of the Period 1,009,738 1,481,053 795,175 1,476,143 867,457 265,457

As at Jan 31        As at Apr 30
Balance Sheet: 2007 2005 2006 2007E 2008E
Cash 1,481,053 795,175 1,476,143 867,457 265,457
Other Current Assets 67,426 59,045 78,375 70,000 70,000
Investment in Empire Minerals 0 0
Mineral Properties 2,851,325 297,992 1,147,736 2,347,736 3,247,736
Furniture & Equipment 277,232 83,738 275,684 280,000 290,000
Total Assets 4,677,036 1,235,950 2,977,938 3,565,193 3,873,193

Accounts Payable & Accrued Liabilities 134,341 62,994 174,378 200,000 210,000
Obligations Under Capital Lease (Debt) 181,295       70,180         200,356       190,000          200,000        
Shareholders' Equity 4,361,400 1,102,776 2,603,204 3,175,193 3,463,193
Total Liabilities & Equity 4,677,036 1,235,950 2,977,938 3,565,193 3,873,193

Book Value (S.E.) Per Share $0.21 $0.10 $0.18 $0.15 $0.15

COMMENT :  Bellhaven is engaged in the exploration and development of mining properties in Panama. Given that it has no producing 
mines, it has no operating revenues. Modest non-operating revenue is generated from the sale of properties or interest income earned on 
its cash balance. Ongoing exploration of its Panama properties is expected to be funded with private placements. Earlier in fi scal 2007, 
Bellhaven completed a $2.4 million private placement, and we would expect a further fi nancing in fi scal 2008 as the Company advances 
its exploration initiatives. We expect capital expenditures to be approximately $1,200,000 in fi scal 2007. In an effort to run the Company 
more effi ciently, the new management team is making efforts to reduce its operational burn rate (excluding drilling expenditures). The 
cash balance as of January 31, 2007 was $1.48 million.
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VALUA TION

For valuation purposes, eResearch uses a Comparative Company analysis and a Per Attributable 
Resource analysis to determine the intrinsic value of Bellhaven’s share price. 

(1) Comparative Company

The companies selected are precious/base metals explorers that have active exploration programs 
underway in Panama. Compared to more proli! c mining regions of the world, there is a dearth 
of smaller publicly-listed mining companies exploring in Panama. Therefore, aside from larger 
companies exploring the country, we believe this comparative analysis captures junior explorers. 
As mentioned previously, there are currently no producing mines in Panama, but Glencairn Gold 
Corp has producing properties in nearby Costa Rica and Nicaragua.  

Glencairn Gold Corp.
Glencairn owns a 60% interest in Cerro Quema, an advanced gold exploration project in Panama. 
The company’s focus is on maximizing production from its existing operations and developing 
advanced gold projects in Central America. Its Limon Mine in Nicaragua has been in continuous 
production since 1941. Construction of the Bellavista Mine in Costa Rica was recently completed 
and production there is ramping up to its design rate of 60,000 oz. per year, bringing the company’s 
expected total annual gold production to more than 100,000 oz. It recently acquired the La Libertad 
gold mine in Nicaragua, which produced 34,000 ounces of gold in 2005. The corporate goal is to 
build on current production and attain the status of a mid-tier gold mining company.   

Petaquilla Minerals Ltd.
Petaquilla Minerals Ltd. is a Vancouver-based exploration company developing the world class 
Minera Petaquilla copper/gold deposit in Cocle Province, east central Panama. This project is a joint 
venture with TeckCominco Limited and Inmet Mining Corporation. The mineral leases comprising 
the Ley Petaquilla concession lands were originally acquired by Petaquilla in 1986. The Minera 
Petaquilla project lay dormant through the commodity bear market of the 1990s. With the steady 
rise in commodity prices in recent years, Petaquilla has, since mid-2005, been actively developing 
the Ley Petaquilla lands with particular focus on the Molejon gold property.

Oro Gold Resources Ltd.
Oro Gold Resources is a gold exploration company focused on Panama and Mexico. Founded in 
2005, the company is exploring a major land package, covering 1,650 km2 of highly prospective 
ground, in the rich geological environments of Panama and Mexico. Oro Gold has recently received 
encouraging assay results for the ! rst-phase diamond drill program recently completed on the San 
Isidro property, located in Sinaloa, Mexico. The results con! rm San Isidro as being a new high-
grade vein discovery (including 10.82 g/t gold over 5.74 metres), in an area that has received no 
prior exploration. A second round of drilling at San Isidro has now commenced. 
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Analysis

As is typical for mineral exploration and development companies, the market capitalization is 
considerably higher than the book value of the mineral properties. This premium (see Property 
Ratio in above table) represents the value investors are willing to pay for the future potential of the 
respective company’s property portfolio. The premium ranges from 1.29x to 10.47x for the selected 
companies, with an average of 6.36x. 

Currently, Bellhaven trades at a property premium of 3.23x, but if we assign the average peer group 
ratio of 6.36x to the Company, this translates into an intrinsic value per share of $0.94. 

(2) Per Attributable Resource 

In valuing Bellhaven on a Per Attributable Resource method, we use Bellhaven’s available NI 43-
101 compliant resource calculations. Outlined below, the three properties include the Cerro Chorcha 
copper resource, the Rio Liri gold resource, and the Veragus, La Blanca mine resource. The latter 
property contains high-grade Au, Ag, Zn, Pb and Cu resource, but is considered too small to be 
economic, whereas the Cerro Chorcha and Rio Liri prospects look promising, and are the initial 
priorities for exploration. 

Bellhaven Glencairn Petaquilla ORO
Copper  &  Gold Inc. Gold Corp Minerals Ltd Gold Resources Ltd

BHV: TSX-V GGG: TSX PTQ: TSX OGR: TSX-V
 October-06 September-06 October-06 August-06

Corporate: 
Share Price C$ 0.53 C$ 0.65 C$ 2.26 C$ 0.88
Shares O/S 20,793,151 235,803,000 88,864,031 17,230,399
Market Cap C$ 11,020,370 C$ 153,271,950 C$ 200,832,710 C$ 15,162,751

Mineral Value:
Book Value C$ 2,851,325 C$ 88,615,550 C$ 17,057,273 C$ 1,090,064
Market Value C$ 9,204,659 C$ 114,198,400 C$ 178,040,419 C$ 11,412,325
Difference C$ 6,353,334 C$ 25,582,850 C$ 160,983,146 C$ 10,322,261
Proper ty Ratio 3.23 1.29 10.44 10.47
Average Ratio 6.36
Selected Ratio 6.36

Common Equity (Repor ted) C$ 4,361,400
Common Equity (Proper ty Ratio) C$ 10,714,734
Common Equity (Average Ratio) C$ 22,605,987
Common Equity (Selected Ratio) C$ 19,644,502

Equity Per Share (Reported) C$ 0.21
Equity Per  Share (Proper ty Ratio) C$ 0.52
Equity Per  Share (Average Ratio) C$ 1.09
Equity Per  Share (Selected Ratio) C$ 0.94

Table 2. Comparative Analysis Table

Source: eResearch
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The recently announced farm-in agreement on the Viento Frio Concession (this is a separate 
concession, not included with the other projects outlined above) is a positive development that 
will initiate exploration of this property. Given there is no NI 43-101 resource estimate available, 
we have not included it in this calculation, but Bellhaven is expected to receive $4 million in cash, 
stock and spending on the property over a 5-year period. 

In selecting the value per pound of copper “in the ground” we use an industry rule of thumb price 
range of US$0.02 – US$0.12/lb. for copper (current spot price US$3.20/lb). For gold, we use a 
price range of US$10 – US$60/oz per resource “in the ground” (current spot price US$670/oz. The 
range depends on numerous factors such as commodity prices, the grade and tonnage, the stage of 
development, the property location, accessibility, infrastructure and the mining method. Obviously, 
the value of a resource in the ground increases as it becomes closer to a bankable feasibility study. 
All of the Company’s projects are at an early stage.

Re" ecting the early stage development of these properties, the native land claims and accessibility 
challenges at Cerro Chorcha, eResearch is using an “in-the-ground” copper price of US$0.02/lb 
for the Inferred Resource at Cerro Chorcha. We use a US$20/lb price for “in-the-ground” gold for 
the Inferred Resource at Rio Liri, and a US$40/lb price for “in-the-ground” gold at the Measured 
and Indicated Resource at Veragus. 

For purposes of this valuation, we assume Cerro Chorcha remains wholly-owned by Bellhaven, as 
ownership starts to transition to Empire when Empire reaches 50% of the spending requirement, 
i.e. US$7.5 million,  Bellhaven presently has 100% interest in the other properties shown in the 
tables above. 

Cerro Chorcha (Infer red Resource) - Value Per  Attr ibutable Resource Pound

Per Attributable
   Copper  Resource Pound (US$) $0.01 $0.02 $0.04 $0.06 $0.08 $0.10

Market Cap (C$ @C$1=US$0.86)
   Using Resource Pounds of 1,429,936,128 $16,627,164 $33,254,329 $66,508,657 $99,762,986 $133,017,314 $166,271,643

Value Per Fully Diluted Share
   Number of Shares 27,846,000 $0.60 $1.19 $2.39 $3.58 $4.78 $5.97

Rio L ir i (Infer red Resource) - Value Per  Attr ibutable Resource Ounce
Per Attributable
   Gold Resource Ounce (US$) $10.00 $20.00 $30.00 $40.00 $50.00 $60.00

Market Cap (C$ @C$1=US$0.86)
   Using Resource Pounds of 79,141 $920,249 $1,840,497 $2,760,746 $3,680,994 $4,601,243 $5,521,491

Value Per Fully Diluted Share
   Number of Shares 27,846,000 $0.03 $0.07 $0.10 $0.13 $0.17 $0.20

Veraguas Project (Measured and Indicated Resource) - Value Per  Attr ibutable Resource Ounce
Per Attributable
   Gold Resource Ounce (US$) $10.00 $20.00 $30.00 $40.00 $50.00 $60.00

Market Cap (C$ @C$1=US$0.86)
   Using Resource Pounds of 7,482 $87,005 $174,009 $261,014 $348,018 $435,023 $522,028

Value Per Fully Diluted Share
   Number of Shares 27,846,000 $0.00 $0.01 $0.01 $0.01 $0.02 $0.02

Total $1.27
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Aggregating the values per fully diluted share for each of the properties gives a per attributable 
resource value of $1.27 per Bellhaven share. This high “in the ground” resource per share valuation 
is indicative of an early stage company with a major resource that will require signi! cant further 
exploration spending and, therefore, signi! cant further dilution for shareholders. Regardless, 
compared to many other mineral exploration companies covered by eResearch, the Cerro Chorcha 
resource (NI 43-101 compliant) appears to be under-appreciated by the market.   

Investment Conclusions

• The recently announced farm-in agreement for Cerro Chorcha, is expected to accelerate 
the development of this " agship property, while reducing some of the upside potential for 
Bellhaven. The transaction provides shareholders with a signi! cant return on investment, 
and minimizes dilution to the capital structure by eliminating expenditures on the project.  
In addition, it provides cash for development and acquisitions of other projects.

• Bellhaven has several other prospective projects, and is looking to (under-explored) Colombia 
to add to its property portfolio.  

• Based on the Valuation section above, the Comparative Company analysis provides a value 
of $0.94, while the Per Attributable Resource gives a value of $1.27. Re" ecting the native 
land claims, the accessibility challenges and the abundant but inexperienced labor pool in 
Panama, we have arrived at an intrinsic value of $1.10 per Bellhaven share. 

• Despite using a conservative “in the ground” copper price of US$0.02 per pound, the market 
is undervaluing the 1.4 billion pound Cerro Chorcha copper resource. 

• Therefore, we have established a Target Price over the ensuing 12 months of $1.10 per 
share.

• We recommend the shares of Bellhaven as a Speculative Buy, suitable for risk-tolerant 
investors seeking an exploration play in the under-explored Central American country of 
Panama and, potentially, Colombia.

 
APPENDIX 1 - MANAGEMENT  AND DIRECT ORS 

Many of the Company’s senior management team have been involved with mining in Panama 
for decades, and are intimately familiar with the environment. They have led government bodies 
overseeing the Panamanian mining sector and have run public companies operating in the country.  
They enjoy good working relationships with the government, indigenous people in Panama, and 
the global mining community.

Julio Benedetti, President, CEO & Director
Mr. Benedetti has over 28 years of experience in mineral exploration in Panama and Latin America.  
He has participated in the discovery and development of three gold mines in Panama.  He is the 
President of Transworld Exploration, S.A. a privately held mineral royalty company based in Panama.  
Director and Secretary of Minera Cerro Quema, S.A., a mining company whose main asset is the 
Cerro Quema Gold project (372,000 oz ore reserves).  He is also been a Director of several Canadian 
listed companies such  as Cabo Mining Enterprises (CBE-V), Adrian Resources Ltd. (ADL-T), Arlo 
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Resources Ltd. (ARL-V) and Independence Resources (IDN-V).  Mr. Benedetti holds a M.Sc. in 
Mineral Economic for Colorado School of Mines and a B.Sc. in Chemical Engineering and a B.Sc. 
in Business Administration from the University of Colorado.
  
Alfr edo Burgos, Vice President, Co-Founder
Mr. Burgos is a professional engineer who has degrees in industrial engineering from Texas Tech 
University and mining engineering from the Colorado School of Mines.  Mr. Burgos is a native of 
Panama where he has more than 30 years of mining, environmental and governmental experience. 
He has served as Director General of the Panamanian Mineral Resources Department and President 
of the Mining Policy Commission of Panama. He held the position of General Manager for Rio 
Tinto Plc (RTZ) subsidiary in Panama, as operator of the Cerro Colorado copper project. He also 
acted as President of a local mineral exploration company. 

He was instrumental in achieving the current reforms to the Panamanian mining code and 
environmental regulations. Former President of the Mining Chamber of Panama (CAMIPA) and 
former Vice-President of the Private Enterprise National Council (CoNEP).  

Currently, he is a Director of Bellhaven Copper & Gold Inc., Aurum Exploration Inc. and President 
of Cuprum Resources Corp., companies which have been acquired by Bellhaven Copper & Gold 
Inc. Mr. Burgos played a signi! cant role on behalf of those companies in the successful negotiations 
with the Ngöbe-Buglé native tribe, regarding mineral properties located within their territory. He 
also acts as Executive Director of the National Cleaner Production Center of Panama.

Cyrus Driver, CFO & Dir ector
Mr. Driver, Chartered Accountant, is a partner with Davidson & Company, Chartered Accountants. 
Mr. Driver was a partner with Driver Anderson, Chartered Accounts, from 1982 until the ! rm 
merged with Davidson & Company in March 2002. Mr. Driver has been a director and of! cer of 
numerous public companies over the past ten years.

Larry Abraham, Dir ector
Mr. Abraham is the co-founder and Chairman of PanAmerica Capital Group Inc. and the author and 
editor (twenty-two years) of the Insider Report, an international geopolitical investment newsletter 
with subscribers in more than ! fty countries. He serves on the boards of companies that operate 
in North, Central, and South America, as well as China. Mr. Abraham has been an investor in and 
investment banker for natural resource companies for more than thirty years.

Robert Wasylyshyn, Dir ector
Mr. Wasylyshyn has worked as a geologist in the global resource sector for over 27 years. Prior 
to 1990, he worked in Canada but has dedicated the last 15 years to exploration in Latin America 
where he was instrumental in several important gold discoveries. He has served on the boards of a 
number of public companies and is President of Gold-Ore Resources Ltd.
  
Steven D. Symms
Steven D. Symms is a former United States Senator from Idaho. He earned a Bachelor of Science 
Agricultural degree from the University of Idaho. After serving three years in the United States 
Marine Corps, Mr. Symms ran for and won a seat in the United States House of Representatives 
in 1972. In 1980, Congressman Symms won election to the Senate and was re-elected in 1986. 
Before his January 1993 retirement from the U.S. Senate, he served on the Budget, Finance, Armed 
Services, Environment and Public Works and joint Economic Committees.
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APPENDIX 2 - OPERATIONS

(1) Cerro Chorcha

Bellhaven’s " agship Cerro Chorcha property is a 242 square kilometre porphyry copper prospect 
located in Chiriqui and Bocas Del Toro provinces of western Panama. The property consists of one 
metallic mineral exploration concession in four contiguous zones held by Cuprum Resouces Corp., 
a 100%-owned subsidiary of Bellhaven (See discussion of recent joint venture agreement with 
Empire Minerals in this report). The primary zone of interest is located on a portion of the Comarca 
Ngobe-Bugle (the “Comarca”), which is an autonomous aboriginal land reserve and, therefore, 
Bellhaven must be sensitive to the needs of these indigenous people. In 1997, management secured 
exclusive exploration agreements (the ! rst of its kind) with the Comarca, who control surface rights 
for nearly 10% of the land mass of Panama.  

Porphyry copper (Au, Ag, Mo) mineralization, thought to be between three and ! ve million years 
old, occurs predominantly within a composite intrusion consisting of quartz diorite and diorite. The 
intrusive rocks have been affected by phyllic hydrothermal alteration producing quartz-magnetite-
sulphide stockworks and sheeted vein zones accompanied by widespread sericite. This phyllic 
alteration assemblage is a good indicator of potentially economic copper mineralization, and contains 
within it most of the mineralization encountered to date. Widespread propylitic alteration of both 
intrusive, and nearby volcanic rocks surrounds the phyllic center. An ENE trending mineralized 
zone has been truncated by a NNW trending post mineral fault zone which appears to have uplifted 
the northeast side of the deposit and exposed it to erosion. On the northeast side, geochemistry, 
magnetics, and one drill hole suggest that a small, barren core may be surrounded by relatively high 
grade mineralization. Surface rock chip geochemistry shows strong Cu and Au anomalies over the 
zone and an irregular ring of Mo anomalies at its periphery.

The mineralization on the southwest side of the fault remains relatively unexposed by erosion and 
has not been well explored by drilling. At the surface this part of the mineral complex is highly 
anomalous in Mo, but only weakly indicated by Cu and Au. Volcanic rocks cover a segment of this 
portion of the mineralization.

Exploration by previous operators has included regional stream sediment geochemistry, prospecting, 
trenching, soil and rock chip sampling, aerial and ground geophysics, and the drilling of 35 drill 
holes aggregating 7,036 meters. Two apparently divergent resource estimates generated by prior 
operators have been reported, and to explore the differences between the two, and to determine 
which might be the most valid, the Quali! ed Person (Peter Folk P.Eng.) has generated, by polygonal 
means, an inferred resource (NI 43-101 compliant category) consisting of 134,924,000 tonnes 
grading 0.48% Cu, 0.059 g/t Au (0.2% Cu cut-off grade), or 70,464,000 tonnes grading 0.68% Cu, 
0.095 g/t Au (0.4% cut-off grade). 

Potentially signi! cant values in Mo and Ag also occur, but the current status of the drilling data 
does not permit an accurate assessment of these resources. The deposit is open in several directions 
outward, and has not been delimited to depth.

It was concluded that exploration potential both in the area of the inferred resource and elsewhere 
on the concession is signi! cant and that further work, involving diamond drilling and other basic 
exploration is fully warranted. 
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In February 2007, Bellhaven reported additional, strongly anomalous, gold results for surface 
trenches located over the center of the Cerro Chorcha porphyry copper deposit. The trenches exposed 
two extensive quartz-magnetite stockwork zones with a combined 218 meters at an average grade 
of 0.88 g/t gold. These results continue to validate the presence of precious metal mineralization 
at Cerro Chorcha in addition to previously-reported copper mineralization.

(2)  Rio Liri

Bellhaven’s second exploration priority is the Rio Liri project, located in the Veraguas and Chiriqui 
provinces of Panama.  It consists of 8,798 hectares. The primary zone of interest is located on a 
portion of the Comarca Ngobe-Bugle Indian Reserve but, as previously mentioned, management 
has reached exclusive exploration agreements (signed in 2004) with the Comarca to explore on 
their reserves.

At Rio Liri, a Pliocene felsic volcanic complex has undergone hydrothermal alteration and gold 
mineralization possibly related to dome formation. Central gold-bearing silici! cation in what appears 
to be a conformable relationship with the volcanic stratigraphy, is " anked by clay and propylitic 
alteration. The stratigraphy and the mineralization have been segmented by post-mineral faulting, 
part of which forms prominent northerly trending fault scarps on Cerro Pelado. In 1994 and 1995, 
Arlo Resources performed extensive geochemical and geophysical surveys and outlined a 250 m 
by 350 m zone of interest on Cerro Pelado. The Arlo work program concluded with a diamond drill 
program totaling 1,631 m in 13 holes.

A potentially economic Inferred mineral Resource consisting of 1,664,900 tonnes grading 1.35 g/t 
Au was calculated and reported in a NI 43-101 Technical Report by the Quali! ed Person (Peter Folk 
P.Eng.) using the existing Arlo data from Cerro Pelado. This material is within the oxide zone as 
noted on the 1995 diamond drill logs, and is therefore potentially open-pittable and heap-leachable, 
according to Mr. Folk.

Bellhaven’s plan is to expand the existing resource by building on the existing 13-hole database. 
Since the deposit is open in three directions, there is a good chance that the resource will grow. 
Bellhaven will continue to increase its land position around Rio Liri, and has applied for a concession 
covering the nearby Cerro Caballo and Cerro Loro prospects.

(3)  Azuero Projects: Pitaloza

Bellhaven is expected to assemble a cluster of properties on the Azuero Peninsula of Panama, jutting 
southward into the Paci! c Ocean. The region is host to an area of high-suli! dation gold and copper 
prospects, and is at an early stage of exploration.

At Pitaloza, a Cretaceous volcanic sequence of dacites and andesites has been intruded by Cretaceous 
diorite and this sequence has been affected, over a large area, by hydrothermal " uids. Central silica-
andalusite (pyrite) alteration by high temperature " uids is progressively bounded by silica-clay, 
advanced argillic, argillic and propylitic alteration. 

At the “western drill area”, which is the zone of most interest, signi! cant gold values in the super! cial 
oxide zone were tested by chip sampling and trenching in the years 1993 and 1994. Mapping showed 
that gold values of interest were con! ned to the silica-andalusite alteration phase.

 A program of nine shallow, vertical diamond core holes followed, which demonstrated shallow 
oxidation levels (from 10 m to 30 m) and con! rmed interesting gold values in oxidized, silica-
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andalusite altered volcanic rocks. PZD-94-2 and PZD-94-3 intersected 26.52 meters of oxide gold 
mineralization averaging 0.7 g/t gold and 15.25 meters of oxide gold mineralization averaging 1.8 
g/t gold, respectively.

Where the holes penetrated into the sul! de zone economically interesting values in gold and copper 
were discovered. There are indications of supergene copper enrichment below the oxide zone in the 
area of interest. Although suf! cient to preclude the likelihood of a large, oxidized, heap-leachable 
gold resource, the drill test in 1994 was not suf! ciently detailed to allow for the delineation of the 
size and grade of the sul! dic gold-copper mineralization that was encountered below the oxide 
zone.

The recently discovered Bejucosa prospect is located 1 km southeast of the area drill tested by 
Cyprus Amax Gold Co. in 1994. Four trenches expose a package of variably silici! ed, oxidized, 
and mineralized dacitic volcanic rocks. 

Signi! cant gold mineralized intervals were encountered in:
Trench 1: (52 meters averaging 1.8 g/t gold)
Trench 2: (16 meters averaging 1.8 g/t gold)
Trench 3: (12 meters averaging 8.9 g/t gold, including a 4 meter interval of 25 g/t gold)
Trench 4: (36 meters averaging 0.6 g/t Au)

The Company plans to continue exploring the prospective dacitic volcanic rock package across 
the Pitaloza concession, and onto adjacent Bellhaven concession applications, a total of over 350 
square kilometres.

(4) Veraguas 

Bellhaven’s has a total land area of 15,163 ha in the Veraguas province, Panama, and is one of the 
largest land owners in the Veraguas Gold Belt. The region includes the site of two past producing 
gold mines and is a host to numerous epithermal gold prospects. Bellhaven’s gold concessions 
straddle the area between the Santa Rosa and Remance gold deposits.   

Epithermal gold and base metal-bearing veins occur in a Miocene volcanic assemblage. The principal 
veins are northerly striking and steeply dipping. A high-grade Au, Ag, Zn, Pb, Cu mineral resource, 
too small to be considered economic, was estimated by historical work at the La Blanca mine, one 
of several gold occurrences within the project area. According to NI 43-101 de! nitions, the La 
Blanca Mine Mineral Resource are tabulated as follows:

NI 43-101 Category   Tonnes Au g/t Ag g/t Cu% Pb% Zn%
Measured and Indicated Resource 17,000 12.5 21.6 0.14 2.49 3.85
Indicated Resource   6,000 7.74 15.3 0.08 1.56 2.38
Inferred Resource   7,000 12.5 21.6 0.14 2.49 3.85

The resources quoted above are not within the main area of exploration interest, and are potentially 
economic only if a milling facility were to be established somewhere within trucking distance. 

About two kilometers northeasterly from La Blanca, at an area called El Tiro, gold values were 
encountered in two holes of a reverse-circulation drill program in 1994. One of these holes, AG-8 
returned values of 17.06 g/t Au over a hole width of 10.7m, which is favourable.  More exploration 
work needs to be conducted in the Veraguas region.
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APPENDIX 3 - PANAMA   OVERVIEW

Gold has been mined in Panama as far back as the 1500s, when the Spanish extracted a million 
ounces of high-grade ore from the Cana mine. During modern times, the Santa Rosa and Remance 
gold mines operated during the 1990s. At present, there are no producing mines in Panama.

Panama has a population of 3.2 million with half the population residing in urban areas, and 
the majority of those (over 1 million) in Panama City itself. The median age is 26 years and the 
population is growing at approximately 1.6% a year. Ethnically, the people are a mix of Spanish, 
Chinese, Indian, and African. Spanish is the of! cial language, but English is widely spoken and 
understood in major cities, especially by the business class.
 
During the independence wars of the Spanish colonies, Panama allied itself with Colombia until, 
in 1903, it re-asserted independence and became the present Republic of Panama.

The Republic of Panama is the southernmost country in Central America. Topography is varied and 
the climate is tropical with a prolonged rainy season from May to December.

The unit of currency used in Panama is the Balboa (PAB), which is pegged at parity to the U.S. 
dollar. Panama is the oldest dollarised economy and, as such, does not print its own paper currency, 
as the U.S. dollar is accepted everywhere. Consequently, in" ation in the country follows U.S. dollar 
movements, rising at about 1% since 1999. Panama has become a safe haven for international 
investment with suf! cient economic strength, political stability, and infrastructure to support 
projects of all shapes and sizes.

Travel throughout the country is relatively easy and ef! cient. Panama’s strategic maritime location 
and the canal, make it a “global crossroads” for goods of all kinds. Two international airports connect 
the country to the rest of the world.

The Panamanian economy is driven by three principal sectors: the banking industry; the canal; 
and the shipping business. Tourism and agriculture have a secondary role. The canal was built 
between 1904 and 1914 by the United States, but was transferred to Panama at the end of 1999. On 
October 2006, a referendum was approved by Panamanians to expand the Panama Canal further. 
The proposed expansion will cost an estimated US$5.3 billion and create approximately 40,000 
new jobs. Preliminary analysis predicts that the expansion will double transport capacity. Currently, 
the Panama Canal handles an estimated 5% of world trade.
 
Panama has long been known as copper country: 45 kilometres from Bellhaven’s " agship property, 
Cerro Chorcha, lies the huge Cerro Colorado copper resource (Aur Resources). Cerro Colorado is 
among the world’s largest undeveloped copper resources. The other large copper deposit in Panama 
is Petaquilla (Petaquilla Minerals in joint venture with Teck Cominco Limited and Inmet Mining 
Corporation), which summed together, have a total 15 million tons of copper. Currently, Cerro 
Chorcha is the third largest porphyry copper deposit in Panama.
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BELLHAVEN COPPER & GOLD, INC.
(TSX-V: BHV - $1.18)

UPFRONT
With the release of highly encouraging drill results, the shares of Bellhaven 
Copper & Gold Inc. (“Bellhaven”) have exceeded our Target Price. Based on the 
information currently available, we are raising our share price objective with a 
view to refi ning it after the release, expected later this year, by the Company of 
a revised mineral resource estimate.

FAVOURABLE DRILL RESULTS AT CERRO 
CHORCA

Bellhaven announced its fi rst results from its 3,300 meter drill program being 
conducted at its copper, gold, and silver Cerro Chorcha porphyry deposit in 
Panama with joint venture partner Empire Minerals Corp. (OTC: EMPL). 

These are the best results (both in terms of thickness and grade) thus far at Cerro 
Chorcho. Bellhaven encountered mineralization from surface to 239 meters 
depth of 1.2% copper, 0.23 g/t gold, and 6.1 g/t silver. This included 38 meters 
of copper grading 2.88%. 

MINERAL RESOURCE ESTIMATE
    
This property contains a NI 43-101 mineral resource estimate of 135 million 
tonnes grading 0.48% copper. The ongoing diamond drilling program, with three 
holes completed to date and nine holes planned, will test the mineralization at 
Cerro Chorcha, a 1 km by at least 600 meter surface expression.

Recommendation

Speculative Buy

Risk

High

Target Price

$1.40-$1.50

Price (August 2)

$1.18

Potential Return

19%-27%

52-Week Range

$1.31-$0.39

% Below High

10%

% Above Low

202%

Shares O/S

20.8 million 

Market Cap

$24.5 million

Average Daily Volume 

20-Day:      139,600
150-Day:      59,700

Year-End 

April 30

 August 3, 2007
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DIAMOND DRILLING PROGRAM

The current diamond drilling program is expected to be completed by the end of September 2007. 
We expect that Bellhaven will follow this up with a new mineral resource estimate for Cerro 
Chorcha soon after. 

In a telephone conversation with management, we learned that, in 2008 Bellhaven expects to  have 
a highly active year, with four drilling programs under way at the following properties with its 
joint venture partners: Cerro Chorcha (Empire Minerals), Rio Liri, Los Hatillos (Golden Cross) 
and Viento Frio (Western Troy).

COMMENT:  Given expectations of further drill results from the remaining eight drill holes  at 
Cerro Chorcha, there is the potential for more favourable news fl ow in the near term, as Bellhaven 
carries out and continues its 3,300 metre drill program.  

While one additional hole does not result in a higher mineral resource estimate, this hole contains 
the highest and thickest grade copper encountered to date at the property, and demonstrated 
signifi cant high-grade near-surface mineralization. 

Furthermore, Bellhaven shareholders will benefi t from any upside exploration potential at the 
Company’s other Panamian properties as drill programs are expected to commence in 2008. 

MARKET PERFORMANCE

At the time of our Initiating Report of April 16, 2007, Bellhaven shares were trading at $0.53, and 
have had a great run. (This Initiating Report is available on our website at www.eResearch.ca.)

Bellhaven’s share price has moved sharply higher in recent weeks, in advance of, and following 
the release of the results from this fi rst drill hole. Consequently, the eResearch original Target Price 
of $1.10 has been exceeded.   

We will wait until later in the year for the release of the revised mineral resource estimate before 
recalculating our net asset value estimate for Bellhaven. However, refl ecting the increased 
expectations for this huge copper project in Panama, eResearch is increasing its Target Price for 
Bellhaven from our original objective of $1.10 to a range of $1.40-$1.50. This share price revision 
also considers possible exploration upside from the additional drilling programs slated for 2008.

HOT OFF THE PRESS

Bellhaven has just announced a $15,000,000 brokered private placement consisting of up to 
13,636,364 units at a price of $1.10 per unit. Each unit consists of one common share and one-half 
of one share purchase warrant. For full details see Bellhaven’s press release dated August 3, 2007.  
The proceeds will be used for exploration, future acquisitions and working capital. 

COMMENT:   This is a signifi cant fund raising for Bellhaven given its current market capitalization 
of $24 million, that will provide it with signifi cant fi nancial fi re-power going forward as it explores 
and acquires properties in Panama.

Nigel Heath, BBM, CFA
Bob Weir, B.Sc., B.Comm., CFA
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